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Tax ideas for the design of Ireland’s SIA; 
what the side-by-side deal means for Irish 
MNEs; Ireland’s carried interest regime
With recent changes to the tax treatment of carried interest in Luxembourg the panel looks at the changes, how ‘carry’ is treated 
currently in Ireland and what changes could be made to help attract greater levels of private equity activity. As Ireland prepares 
to develop and introduce a Savings & Investment Account (SIA) the panel outlines the key tax characteristics of a well-designed 
SIA, from a compliance and administrative perspective, taking examples from established regimes in other jurisdictions. Other 
topics featured include the implications of the ‘Side-by-Side’ deal for Irish headquartered multinationals, the next for e-invoicing, 
withholding taxes in the aviation sector, a review and outlook of Ireland’s R&D tax credit and the implications of the US Supreme 
Court’s tariffs ruling.

The tax treatment of 
Carried Interest in 
Private Equity

Luxembourg has recently 
established a permanent 
regime for Carried Interest, 

a topic of particular interest for 
general partners in private equity, 
strengthening its attractiveness for 
front office alternative investment 
fund activity. By contrast, the UK 
Government has increased the 
taxation of private equity general 
partners in recent Budgets. Can 
you summarise the main features of 
the new Luxembourg regime? Can 
you outline how ‘carried interest’ 
is treated in Ireland currently and 
suggest changes that could be made 
to Ireland’s regime to make it more 
attractive for private equity?

Angela Fleming, Partner & Head 
of Financial Services Tax, BDO: In 
Luxembourg, an updated carried interest 
regime adopted 
on 22 January 
2026 modernises 
the regime and 
introduces a 
mechanism 
to reward (i) 
individuals 
performing 
management 
functions (as 
employees, 
partners, managers or directors of 
AIFMs, management companies or 
AIFs); and (ii) individuals having a role 
in the management of an AIF performed 
in the context of a service agreement in 
line with the results they deliver. 

The new rules, which apply to carried 
interest received as from tax year 2026, 
expand the scope of eligible beneficiaries 
and funds and make a clear distinction 
between two categories of carried interest: 
•	 Purely contractual carried interest, 

i.e. not linked to a direct or an indirect 
investment in the fund: Such carried 
interest, which is currently taxed 
at a rate of up to 45.78% (+1.4% 
dependence insurance contribution) 
will in the future be taxed at ¼ of 
the beneficiary’s global tax rate, 
i.e. a maximum of 11.45% (+1.4% 
dependence insurance contribution); 

•	 Carried interest linked to an 
investment: The latter will be taxed 
according to regular capital gains 
rules, i.e. not taxable if held for more 
than 6 months and the beneficiary does 
not hold a substantial participation 
(more than 10% of the shares/quote of 
the underlying vehicle) 

Furthermore, the new regime enables 
the inclusion of a wider scope of AIF 

such as debt funds. It also no longer 
requires investors to be repaid first 
and will thus include deal-by-deal 
arrangements.

In Ireland, carried interest which 
qualifies under section 541C of the Taxes 
Consolidation Act 1997 (“TCA 1997”) is 
treated as a capital gain taxable at a rate 
of 15% (for individuals and partnerships) 
or 12.5% (for companies). The regime 
only applies for “qualifying venture 
capital funds” (QVD Funds) which meet 
the following conditions: 
•	 They must be structured as a 

partnership;
•	 They must be established for the 

purpose of making long-term (3+ 
years) investments in “relevant 
investments”, defined as unquoted 
shares and securities of private trading 
companies engaged in research 
and development activities or the 
development of new technological, 
telecommunication, scientific, or 
business processes; and 

•	 The partners, including the general 
partner, must be legally obligated to 
provide capital sums for investment 
purposes over a period of time. 

The regime only applies to the 
proportion of carried interest derived 
from relevant investments in EEA states 
(including Ireland) and the United 

Angela Fleming

“The new [Luxembourg] rules, 
which apply to carried interest 
received as from tax year 
2026, expand the scope of 
eligible beneficiaries and funds 
and make a clear distinction 
between two categories of 
carried interest.”
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Sutherland (Ireland) LLP; John Burke, 
Director, R&D Tax Credits, Forvis 
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Oonagh Carney, Partner and Head of 
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Kingdom. Additionally, the carried 
interest must not exceed 20% of the total 
profits of the QVD Fund. 

The tax treatment of carried interest 
which falls outside of this regime 
depends on whether the income arises 
in the course of a trade or not. Income 
arising in the course of a trade may be 
subject to income tax, or corporation 
tax, with income arising in non-
trading circumstances more likely 
to be subject to CGT at the standard 
rate (currently 33%). The specific 
treatment is dependent on the facts and 
circumstances of each case.

Joe Walsh, Director, Financial 
Services Tax, Forvis Mazars: 
Luxembourg has ushered in a revised 
carried interest regime, effective 1 
January, aimed 
at strengthening 
its position as a 
hub for alternative 
investment fund 
managers (AIFMs). 
The overhaul 
is designed to 
enhance the tax 
treatment of carried 
interest and further 
cement the country’s competitiveness in 
the global funds industry.

Under the new framework, the regime 
applies to employees of AIFMs, AIF 
management companies and affiliated 
group entities (collectively, ‘Managers’). 
Notably, the legislation introduces 
a clearer distinction between two 
categories of carried interest:
•	 Participation Linked Carried Interest

This applies where the Manager’s 
return is tied to their own investment 
in the fund. Such income is fully 
tax-exempt provided the investment 
represents less than 10% of the fund’s 
capital and is held for more than six 
months.

•	 Contractual Carried Interest
Awarded once investment 
performance surpasses an agreed-
upon hurdle, this category is taxed at 
25% of the Manager’s standard tax 
rate, providing a materially lower 
effective burden.

Crucially, the regime does not require 
investors to be fully returned their 
capital before carried interest can be 
paid, opening the door to deal-by-deal 
carry models, which are increasingly 
favoured in private equity and real 
assets. The regime applies broadly, 
covering both transparent and opaque 
structures and any fund qualifying as an 

alternative investment fund, irrespective 
of asset class.

Ireland’s Carried Interest model: room 
for reform?

Ireland’s carried interest framework, 
set out in Section 541C TCA, is similarly 
designed to align fund managers’ 
incentives with those of investors, 
offering preferential capital gains 
treatment. Under the Irish regime, 
carried interest arising from qualifying 
activities is taxed as capital gains rather 
than income, resulting in significantly 
lower rates:
•	 12.5% for companies
•	 15% for individuals or partnerships

To qualify, however, funds must meet 
narrow criteria. A “qualifying venture 
capital fund” must:
•	 Be structured as a partnership
•	 Invest on a long-term basis (minimum 

three years) in “relevant investments”, 
i.e. unquoted shares or securities of 
private companies engaged in R&D or 
innovation

•	 Require partners, including the 
general partner, to commit capital 
over time

The tax relief applies only to carried 
interest generated from relevant 
investments located in the EU, EEA, or 
the United Kingdom, and the carried 
interest itself must not exceed 20% of 
overall fund profits.

Industry voices argue that Ireland’s 
regime, while attractive on paper, is 
too restrictive in practice. Expanding 
the definition of relevant investments 
to include a broader range of sectors 
– such as infrastructure or housing – 
could channel investment into areas 
of acute national need. Similarly, the 
territorial limitation has been criticised 
as unnecessarily narrow and potentially 
at odds with certain double taxation 
agreements’ anti-discrimination clauses.

There are also calls to open the regime 
to opaque structures, such as ICAVs, to 
simplify cross-border withholding tax 
issues and better reflect international 
fund structuring norms.

Tax design of SIAs

Administrative simplicity can 
be one of the most important 
advantages of the Irish 

SIA, mooted by the Minister for 
Finance, on foot of earlier suggestions 
regarding the improvement of 
investment opportunities for Irish 
taxpayers such as the Government’s 
Funds 2030 Report.

What could be some of the key 
characteristics of a well-designed SIA, 
from a compliance and administrative 
perspective? In response please refer 
to any aspects of other SIA regimes 
(e.g. Sweden’s and Canada’s) that 
could be referenced in modelling the 
Irish SIA.

Deirdre Barnicle, Partner, McCann 
FitzGerald: It is positive that the 
improvement of investment opportunities 
for Irish taxpayers is on the Minister for 
Finance’s radar and 
the experience of 
countries who have 
introduced SIAs 
has shown what an 
effective tool they 
can be. 

One of the 
most important 
characteristics of a 
well-designed SIA 
is tax treatment that is investor friendly. 
Under the Canadian TFSA, any amount 
contributed as well as any income earned 
in the account (for example, investment 
income and capital gains) is generally 
tax-free, even when it is withdrawn. 
Administrative or other fees in relation 
to a TFSA, and any interest or money 
borrowed to contribute to a TFSA, are 
not tax deductible. This appears to be a 
sensible approach to encourage first-time 
investors to participate. 

Other forms of tax incentive 
(as is the case for the Swedish 
Investeringssparkonto (ISK)) could 
include a reduced tax rate on income and 
capital gains, a deferral of tax until funds 
are withdrawn, or applying a nominal tax 
on assets held in the account). 

From an administrative perspective, 
new tax treatments usually require more 
domestic legislation and as a result, they 
increase complexity. Consequently, it 
appears that the most straightforward 
option i.e. blanket exemptions from 
income tax and CGT, while removing any 
possibility for tax deductibility, may be 
the most straightforward approach.

One feature that is often described 
as the most attractive feature of 

Joe Walsh

Deirdre Barnicle

“Expanding the definition of 
relevant investments to include 
a broader range of sectors 
– such as infrastructure or 
housing – could channel 
investment into areas of acute 
national need.”



3 4Irish Tax Monitor Irish Tax MonitorFINANCE DUBLIN  |  March 2026 FINANCE DUBLIN  |  March 2026

the Swedish ISK is the fact that the 
provider manages the tax reporting 
of the account. Not only does this 
encourage greater participation on 
the part of individuals, but it also 
makes SIAs more appealing to tax 
authorities, who are assured of greater 
tax compliance. The same approach 
is taken in Finland, while in Norway, 
tax liable withdrawals and assets are 
pre-filled in individuals’ tax returns. 
Streamlined procedures to establish 
accounts would also lend to enhancing 
the design of an Irish SIA.

Although the use of ‘holding periods’ 
may facilitate favourable tax treatment 
based on models that already exist in 
Irish tax legislation, research has shown 
that participation rates generally and 
amongst those on lower and irregular 
incomes (who are less able to commit 
to saving) improves when there are no 
time restrictions on SIAs; thus, these 
limitations should also be avoided.

Finally, while from a consumer 
safety perspective, it may make sense 
to restrict access to investments 
in high-risk financial instruments 
like cryptocurrencies, it should be 
remembered that drafting narrow 
definitions of permitted investments 
could also pose problems as it risks 
increasing administrative complexity for 
providers and as a result, participation in 
the market could be discouraged.

Joe Walsh, Director, Financial 
Services Tax, Forvis Mazars: Ireland 
is preparing to roll out new state-backed 
Savings & Investment Accounts (SIAs), 
a move designed to push households 
beyond low-yield bank deposits and into 
long-term investing. The initiative aligns 
with the EU’s wider push to broaden 
retail investment participation through 
the Savings and Investment Union (SIU). 

Why change is needed — and slow
Irish savers have long relied on bank 

deposits that barely keep pace with 
inflation. In 2025, banks paid an average 
of 0.25% interest while inflation sat 
around 2.7%, meaning the real value of 
savings was shrinking. 

But shifting national habits won’t 
happen fast. The European Commission 
notes that limited financial literacy and 
complex investing processes remain major 
barriers for everyday savers. Experts 
warn the new scheme will be a long-term 
wealth-building tool, not a quick win. 

Why Sweden’s ISK model matters
The government is expected to base 

the tax design on Sweden’s highly 
successful ISK investment account, 
which the EU cites as best practice. The 
model includes:
•	 A tax-free annual allowance
•	 A low, predictable tax rate on balances 

above that threshold which is deducted 
at source.

•	 The account provider (Bank or Broker) 
handles all the calculations and reporting.

This simplicity is key to encouraging 
first-time investors, especially compared 
with Ireland’s current 33% tax on capital 
gains and 38% on fund returns. 

Why children should be included
Financial habits form early, and the EU 

emphasises literacy as a core life skill. 
Opening SIAs to children would give them 
a head start, longer investment horizons, 
and exposure to positive savings behaviour, 
helping create a more financially confident 
generation. The Commission also stresses 
the importance of expanding retail investor 
bases across Europe. 

The bottom line
Ireland’s SIAs could be one of the 

most important financial reforms of the 
decade, modernising how households 
save and invest. But success will 
depend on simple, Swedish-style tax 
rules and early engagement, including 
giving children access. With accounts 
potentially opening as early as 2027, the 
journey toward a more investment-savvy 
Ireland is only just beginning.

R&D Tax Credit – 
Review & Outlook

The Department of Finance 
recently published its Review of 
the R&D Tax Credit regime and 

a new R&D Tax Credit and Innovation 
Compass which together provide a 
Review and Outlook on a cornerstone 
of Ireland’s corporation tax policy 
since 2004. Can you please discuss the 
findings and the future options for 
Ireland to further enhance its support 
of innovation in the Irish economy?

Robert Dever, Partner, Head of 
Tax, Eversheds Sutherland (Ireland) 
LLP: The recent publications from the 
Department of Finance not only evidence 
the importance of the R&D tax credit 
regime for the 
Irish economy 
and our FDI 
offering, but also 
further strengthen 
the justification 
for continued 
investment in, and 
development of, 
this key incentive. 
The R&D tax 
credit, which has 
been a feature of the Irish corporate tax 
code for over 20 years now, has been 
subjected to a number of amendments 
in more recent years. Many of these 
amendments sought to adapt the regime 
in response to the changes in the Irish 
corporate tax code made on foot of our 
international commitments at both an 
EU and OECD level. The challenging 
circumstances in which many R&D 
companies are operating at present, 
including the ongoing threat of tariffs 
which can disrupt investment plans and 
trade patterns and create global tensions, 
means that the need to ensure that the tax 
system continues to support investment 
and employment in the Irish economy is 
as strong as ever.

The Review of the R&D Tax Credit 
regime was carried out during 2025 and 
the report was published in January this 
year. The review sought to take a fresh 
look at the contribution which the R&D 
tax credit has on the Irish economy 
and the impact of the changes made to 
the regime in recent years. The glaring 
message arising from the review is that 
the R&D tax credit is a key driver for the 
attraction and retention of FDI, with over 
85% of R&D expenditure in 2023 being 
conducted by foreign-owned companies, 
but that it is also an important support 

Robert Dever

“One feature that is often 
described as the most 
attractive feature of the 
Swedish ISK is the fact that 
the provider manages the 
tax reporting of the account; 
not only does this encourage 
greater participation on the 
part of individuals, but it also 
makes SIAs more appealing 
to tax authorities, who 
are assured of greater tax 
compliance.”

“it appears that the most 
straightforward option i.e. 
blanket exemptions from 
income tax and CGT, while 
removing any possibility for tax 
deductibility, may be the most 
straightforward approach.”

for domestic enterprises looking to grow 
in the international market. The cost 
of the R&D tax credit has increased 
substantially in the last decade with 
R&D expenditure accounted for by a 
relatively small number of multinational 
companies, although those companies 
are also significant contributors to the 
Exchequer in terms of corporation tax 
receipts. The review also notes that 
while the availability of the R&D tax 
credit is important, access to specialist 
talent is also a critical consideration for 
companies deciding whether to locate 
their R&D activities in Ireland.

The R&D Tax Credit and Innovation 
Compass, published last month, had 
been promised as part of the Budget 
2026 announcement and sets out a 
medium-term pathway for further work 
in respect of the R&D tax credit and tax 
supports for innovation. In this regard, 
the compass should be seen as setting out 
the areas for future consideration rather 
than a roadmap of specific commitments. 
The compass highlights that the recent 
enhancement to the R&D tax credit have 
resulted in an increase in the number 
of claimant companies, particularly 
SMEs with micro, small and medium 
sized companies accounting for 89% 
of the total number of claims in 2023. 
However, the remaining 11% of claimant 
companies representing large companies 
accounted for 76% of the cost to the 
Exchequer that year. Echoing the review, 
the compass also notes that claimant 
companies are a significant contributor 
to the Exchequer with such companies 
accounting for 44% of total corporation 
tax liabilities in 2023. 

The compass confirms that three broad 
areas for future policy work specific 
to the R&D tax credit regime will be 
reviewed in 2026 and beyond, as follows:
•	 Qualifying expenditure – An in-depth 

review will be undertaken during 2026 
on the sub-contracting provisions of 
the regime, to include an examination 
of associated expenditure to third 
parties, associated expenditure to 
universities and institutes of higher 
education, and options to develop a 
new category of sub-contracting to 
allow activities between connected 

companies which will qualify for the 
R&D tax credits in certain situations. 
Other aspects of the qualifying 
expenditure rules to be reviewed 
include the types of expenditure which 
are not currently within scope and the 
policy rationale for any expansion of 
the current definition of qualifying 
expenditure. 

•	 Capital expenditure – Consideration 
will be given to changes to the 
rules relating to expenditure on the 
construction or refurbishment of a 
building for qualifying R&D activities 
which several stakeholders had 
suggested as part of the consultation 
process. It is expected that this 
will include a review of the 35% de 
minimis usage test and the four-year 
period over which the de minimis 
usage must be met. Changes in relation 
to capital expenditure will be a 
medium-term priority having regard to 
the focus which is likely to be placed 
on qualifying current expenditure 
as mentioned above as well as the 
significant Exchequer cost which 
changes to the capital expenditure 
rules are likely to result in. 

•	 Administration and simplification 
– There are a number of aspects of 
this heading which will need to be 
considered, most notably the impact 
of the transposition of the substance-
based tax incentive safe harbour as 
part of the Pillar Two Side-by-Side 
package announced by the Inclusive 
Framework in January, a potential 
acceleration of payments of the R&D 
tax credit either for all claimants 
or for smaller R&D projects and 
a further increase to the first-year 
payment threshold, the interaction 
of the second and third instalments 
for the purpose of calculating 
preliminary tax obligations, and 
developing a list of qualifying 
overhead expenditure or allowing a 
qualifying overhead cost as a fixed 
percentage of wage costs. 

Other areas to be considered which 
are not specific to the R&D tax credit 
include work on the development 
during 2026 of a tax-based support 
for innovation. This will occur in 
tandem with a proposed review of the 
Knowledge Development Box regime.

Deirdre Barnicle, Partner, McCann 
FitzGerald: Both the Review of 
the R&D Tax Credit Regime (the 
“Review”) and R&D Tax Credit and 
Innovation Compass (the “Compass”) 
are comprehensive reports which 

highlight the attractiveness of Ireland’s 
R&D regime, as well as the areas that 
are ripe for further improvement. A key 
point noted in both 
reports is that most 
R&D expenditure 
is carried out by 
a relatively small 
number of large 
MNEs. Although 
it is a testament to 
Ireland’s success 
as a commercial 
hub that it has 
attracted so 
many large innovative foreign-owned 
companies to carry out their research 
and business activities here, it is 
important not to let one of the other 
key aims of our R&D regime fall by 
the wayside i.e. to foster the growth 
of indigenous businesses who will 
hopefully be the MNEs of the future. 

Especially as Ireland approaches its EU 
Presidency term, the references made in 
the Review to Draghi’s Competitiveness 
Report and the underinvestment across 
the EU in software, computers and 
biotechnologies are particularly pertinent. 
Care would have to be exercised to 
avoid introducing a sector-specific 
element in the R&D credit (as this could 
be considered a targeted measure for 
State aid purposes). However, given 
Ireland’s strong R&D track record, its EU 
presidency could offer an opportunity to 
develop measures which foster high-
technology research investment, both in 
Ireland and across the EU. 

A key issue identified by the Review 
and the Compass is the appetite for 
extending the applicability of the R&D 
regime to activity that is not carried 
on by the claimant company itself. In 
light of this, the decision to conduct 
an in-depth review of sub-contracting 
as a whole, rather than looking at 
each element individually, to ensure 
a coherent approach to any further 
development of this aspect of the R&D 
tax credit is a positive development. In 
particular, the proposals put forward 

“The decision to conduct an in-
depth review of sub-contracting 
as a whole, rather than looking 
at each element individually, to 
ensure a coherent approach to 
any further development of this 
aspect of the R&D tax credit is 
a positive development.”

“The R&D tax credit is a key 
driver for the attraction and 
retention of FDI, with over 
85% of R&D expenditure in 
2023 being conducted by 
foreign-owned companies...”

Deirdre Barnicle
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to curb any potential abuse of the 
extension appear both practical and 
feasible e.g. the suggestion to introduce 
a geographic limitation so that sub-
contracting is only included where it is 
with connected parties in the European 
Economic Area or a country with 
which Ireland has a Double Taxation 
Agreement, and to require the claimant 
company to own any IP arising from 
the R&D activities. 

One suggestion noted in the 
Review is that penalties and interest 
should not apply in cases of technical 
disagreements, to encourage SMEs to 
participate in the R&D regime. Care 
would need to be taken to ensure that 
any such change would not be abused. 
However, it is certainly an astute 
observation that smaller businesses 
without the legal and professional 
support that larger companies enjoy are 
likely to be dissuaded from participating 
in the regime by the resources that 
are required to succeed in a Revenue 
technical challenge and the potentially 
negative consequences that can stem 
therefrom.

John Burke, Director, R&D 
Tax Credits, Forvis Mazars: The 
Department of Finance’s recently 
published Review of the R&D Tax 
Credit regime 
and the Compass 
provide an updated 
assessment of a 
long-standing 
cornerstone of 
the country’s 
corporation tax 
architecture. The 
analysis reaffirms 
the central role the 
R&D tax credit 
has played since 2004 in attracting 
high-value foreign direct investment and 
supporting the expansion of domestic 
innovation capacity. The Review 
highlights that the regime remains 
highly effective in anchoring globally 
mobile R&D activity, with more than 
84% of Ireland’s R&D expenditure in 
2023 undertaken by foreign-owned 
enterprises, an indication of Ireland’s 
continued competitive position in 
an increasingly challenging global 
landscape.

The 2025 stakeholder consultation 
process confirms that recent legislative 
enhancements have materially 
improved the regime’s usability. 
The increase in the R&D tax credit 
rate and the uplift in the first-year 
payment threshold have delivered 

meaningful cash flow benefits, 
particularly for smaller and early-
stage claimants. These refinements 
have also strengthened the ability 
of Irish operations of multinational 
groups to secure internal funding 
for new mandates, while broadening 
engagement among SMEs. At the 
same time, stakeholders noted that 
administrative complexity, including 
documentation requirements and audit 
uncertainty, remains a barrier to wider 
SME participation, reinforcing the 
need for clearer guidance and more 
predictable processes.

A significant theme emerging from 
the Review concerns the limitations 
of current outsourcing rules. The 
requirement that R&D be largely 
performed in-house, combined with 
the restrictive cap for outsourced 
activities to universities or unconnected 
third parties, is viewed as misaligned 
with modern collaborative R&D 
models. Stakeholders have called 
for revisions of the caps currently in 
place and for the inclusion of research 
institutes within the permitted scope. 
The Department has signalled that 
these proposals will be examined, 
recognising the potential to support 
more flexible innovation models while 
safeguarding Exchequer exposure.

The Innovation Compass further 
broadens the forward policy lens by 
highlighting the growing need for a 
complementary incentive to support 
innovation activities beyond strict 
R&D definitions. Areas such as the 
green transition, digital transformation, 
post-R&D commercialisation and 
cybersecurity infrastructure are 
identified as priority themes for future 
policy development.

Overall, the Review and Compass 
suggest a measured evolution rather than 
a fundamental redesign of the regime. 
Targeted refinements combined with 
exploration of a new innovation-focused 
incentive offer practical opportunities 
to strengthen Ireland’s position as 
a competitive, innovation-driven 
economy in a rapidly shifting global tax 
environment.

US Tariffs

Please comment on the essential 
implications of the US Supreme 
Court’s Feb 20th ruling on 

tariffs, from an Irish and EU trade 
perspective as the White House seeks 
alternative remedies, as the ruling is of 
such a fundamental nature.

Deirdre Barnicle, Partner, McCann 
FitzGerald: On 20 February 2026, the 
US Supreme Court concluded that the 
US International Emergency Economic 
Powers Act (IEEPA) of 1977 does not 
allow the US President to impose tariffs; 
this power is reserved to Congress, and 
the ruling invalidated all tariffs imposed 
by President Trump under IEEPA on US 
trading partners e.g. the EU. Following 
this, on 4 March 2026, the US Court 
of International Trade confirmed that 
Customs and Border Protection (CBP) 
must issue refunds to the businesses 
who paid the illegal levies. However, 
the refund process remains unclear, 
and businesses are now burdened with 
the dual responsibility of navigating 
repayments while also preparing for 
incoming replacement tariffs. 

Although the Supreme Court’s 
rejection of Trump’s tariffs may at first 
glance seem like a positive development, 
the President’s reaction and subsequent 
threat of further tariffs has brought 
significant uncertainty to the future 
of transatlantic trade. While CBP has 
announced the imposition of a 10% rate 
on all goods not covered by exemptions, 
Trump initially mooted a 15% tariff and 
it is feared that this threat of a higher 
rate will still come to fruition, following 
the US Treasury Secretary’s recent 
statement to that effect. The 10% tariff 
imposed under section 122 of the Trade 
Act of 1974 is a blunter instrument than 
the IEEPA - the Act requires measures 
to be ‘applied consistently’ to all 
countries and thus limits the possibility 
for carve-outs. 

Moreover, there is a possibility that 
additional national security-related 
tariffs will be imposed under the Trade 

John Burke

“Areas such as the 
green transition, digital 
transformation, post-R&D 
commercialisation and 
cybersecurity infrastructure are 
identified as priority themes for 
future policy development.”

“In the wake of the chaos, 
it is worth noting that it has 
been reported that nearly 85% 
of Irish goods exports to the 
US are still exempt and that 
the effective rate for Ireland 
is one of the lowest across 
OECD countries.”

Expansion Act of 1962; these levies 
were not challenged in the court case 
and are thus unaffected by the Supreme 
Court’s ruling. If increased tariffs were 
levied against steel and aluminium, we 
can expect further consequences for 
transatlantic trade in this area. While the 
European Parliament’s Trade Committee 
has decided to suspend its work ratifying 
the EU-US tariff deal agreed with the 
Trump administration, as was observed 
by the European Parliament in its 
statement on the matter, the change of 
the US legal basis is unlikely to alleviate 
the economic impact of the tariffs on 
businesses and consumers; uncertainty 
is here to stay and the US still has many 
options for achieving the same results.

In the wake of the chaos, it is worth 
noting that it has been reported that 
nearly 85% of Irish goods exports to the 
US are still exempt and that the effective 
rate for Ireland is one of the lowest 
across OECD countries.

Pillar Two / Global 
Minimum Tax – The 
‘Side-by-Side’ Deal

What are the implications 
of the ‘Side-by-Side’ deal 
for Irish headquartered 

multinationals?

Emilie Sibi, Senior Manager, 
International Tax, Forvis Mazars: 
For the last year, 
following the White 
House executive 
order that warned 
jurisdictions 
applying the 
backstop 
mechanism to US 
companies could 
face retaliation, the 
future and integrity 
of the Global Minimum Tax Framework 
were in question. 

The new safe harbours introduced by 
the agreement signed in January 2026 
will be particularly beneficial for groups 
with ultimate parent entities based in the 
US. These multinational groups would 
have been within scope of the backstop 
mechanism (UTPR – entities based in 
Pillar 2 jurisdictions collect the top up 
tax due, if any, by a parent or any other 
entities based in a jurisdiction which has 
not adopted Pillar 2) and were facing 
doubt on the interactions between the 
US tax rules (GILTI regime) and the 
Pillar 2 rules. 

As a large number of Irish 
multinationals have US-based parents, 
the application of UTPR represented a 
significant challenge (especially in terms 
of coordination of effort within the group). 
This new deal, with the introduction of 
the new safe harbours, simplifies the 
management of UTPR obligations, both in 
terms of the computation of top-up tax due 
and future filings. 

The agreement ensures that the 
domestic top-up tax (QDMTT) continues 
to apply in jurisdictions, such as Ireland, 
that have adopted Pillar 2. Therefore, 
the time and money invested by Irish 
multinationals to date in preparing for 
Pillar 2 (through system changes, data 
gathering, and process design) remain 
relevant and valuable. 

Overall, the Side-by-Side agreement 
represents a constructive step forward. 
It provides practical simplifications, 
reduces tensions between major tax 
systems, and offers Irish multinationals 
greater certainty as they move into their 
first Pillar 2 filings in June next.

Deirdre Barnicle, Partner, McCann 
FitzGerald: The agreement of the 
Side-by-Side deal is welcome news for 
Irish-headquartered multinationals with 
US subsidiaries, who will no longer be 
hit by Pillar Two taxes. Essentially, the 
safe harbour created by the Side-by-Side 
deal deems the US tax system compliant 
with Pillar Two and exempts US MNEs 
from particular ‘top-up’ taxes (on the 
basis that the US tax regime has similar 
policy objectives and the same overall 
impact as the global minimum tax 
regime). Moreover, Irish-headquartered 
MNEs with US branches may now be 
able to benefit from US research and 
experimentation credit, which previously 
may have been caught by Pillar Two if it 
were not for the new safe harbour. 

The risk of double-taxation has shrunk 
significantly for Irish-headquartered 
MNEs with US subsidiaries; compliance 
should also become much more 
straightforward for these groups. On 
a further positive note, the agreement 
allows other countries to benefit from 

the safe harbour once they meet the 
relevant conditions i.e. that there is 
an eligible domestic tax system (e.g. a 
statutory corporate tax rate of at least 
20% is applied), an eligible worldwide 
tax system (e.g. significant unilateral 
mechanisms are used to prevent BEPS 
risk), and tax relief is provided for 
foreign qualified domestic minimum top-
up taxes (QDMTTs) on the same terms as 
other creditable covered taxes.

The Side-by-Side deal also contains 
simplification measures which should 
reduce administrative burdens for both 
MNEs and tax authorities. However, MNEs 
should be aware of the ongoing GloBE 
information return reporting obligations 
and QDMTTs that remain in place despite 
the safe harbour. Moreover, for Irish-
headquartered MNEs with US subsidiaries, 
FY2024 and FY2025 continue to be 
governed by the original Pillar Two rules.

E-Invoicing

The introduction of e-invoicing, 
(the automated, secure exchange 
of invoice data in a structured, 

machine-readable format (e.g., XML) 
between supplier and buyer), forms 
a key part of the EU ViDA Directive. 
As part of this the Irish Revenue 
Commissioners have confirmed that 
large corporates will be required to 
issue e-invoices from 1st November 
2028. What steps should in-scope 
companies now be taking to meet the 
new obligations?

Emma Galvin, VAT Director, BDO: 
On 8 October 2025, the Irish Revenue 
released a publication setting out details 
of the work it is 
undertaking to 
prepare for the 
implementation 
of the EU’s VAT 
in the Digital 
Age (ViDA) 
requirements, 
an initiative to 
modernise EU 
VAT systems to 
better support 
how businesses trade, while bolstering 
the fight against VAT fraud. “VAT 
Modernisation: Implementation of 
e-invoicing in Ireland” is effectively a 
roadmap for the introduction of domestic 
e-invoicing and real-time reporting in 
Ireland.

E-invoicing and real-time reporting 
will be phased in to give businesses and 
Revenue adequate time to learn from early 
adopters and prepare systematically in 

“It provides practical 
simplifications, reduces 
tensions between major 
tax systems, and offers 
Irish multinationals greater 
certainty as they move into 
their first Pillar 2 filings in 
June next”

Emma Galvin

Emilie Sibi



7 8Irish Tax Monitor Irish Tax MonitorFINANCE DUBLIN  |  March 2026 FINANCE DUBLIN  |  March 2026

advance of 1 July 2030, the date the EU 
ViDA requirements for e-invoicing and 
real-time reporting become mandatory.

An e-invoice is an invoice which is 
issued, transmitted, and received in a 
structured electronic format that enables 
automatic processing. The e-invoice must 
comply with the European Standard EN 
16931, and unstructured formats such as 
PDFs or scanned paper documents will 
not meet the e-invoicing requirement.

A three-phase implementation timeline 
will provide businesses with sufficient 
preparation time while building on 
Ireland’s strengths in digital innovation:
•	 Phase 1 - November 2028: VAT-

registered large corporates will be 
required to implement e-invoicing and 
real-time reporting for domestic B2B 
transactions.

•	 Phase 2 - November 2029: Domestic 
B2B e-invoicing and real-time 
reporting will be extended to all VAT-
registered businesses engaged in intra-
EU B2B trade.

•	 Phase 3 - July 2030: Full implementation 
of EU ViDA requirements for all cross-
border EU B2B transactions becomes 
mandatory in all 27 EU Member States. 
As such, all Irish VAT-registered 
businesses already operating under the 
domestic system will transition to meet 
these EU obligations.

On 10 February 2026, Revenue 
confirmed the definition of a “large 
corporate” for Phase 1, namely:
•	 a VAT-registered business whose 

tax affairs are managed by the Large 
Corporates Division in Revenue

and
•	 is established or has a fixed 

establishment in Ireland.

It was further advised in this 
publication that Revenue will write to 
“large corporates” in the coming weeks 
to confirm their inclusion in Phase 1.

As e-invoicing is an end-to-end 
digital process, for the system to operate 
effectively, all businesses will need to 
be able to receive e-invoices from the 
above-mentioned suppliers, regardless of 
whether they are obliged to issue them.

Modernising the administration of VAT 
will have a significant impact on numerous 
parts of Irish businesses, including tax, 
finance, IT, procurement, etc.

Although there is a proposed 3-year 
lead in time from the publication date, as 
the transition to mandatory e-invoicing 
will require significant time and 
resource investment, businesses need 
to start familiarising themselves with 
the measures now so they can assess 
the impact on their business, and should 
begin to action the following steps:
•	 Reviewing their ERP systems and/or 

invoicing software to determine the 
extent to which existing systems will 
be able to cope with the new digital 
requirements or whether additional 
tools/add-ons are required. 

•	 If software updates are required, 
engage with software suppliers early 
as software updates can have long lead 
in times, to ensure that any required 
updates will be operational on time.

•	 Review current digital record-keeping 
to ensure that the system/s will be 
capable of storing structured invoices 
securely and to ensure that structured 
invoices can be produced to Revenue, 
if required.

•	 Ensuring that employees are 
adequately trained and supported in 
the transition to e-invoicing to ensure 
that the business is compliant.

•	 Stay informed and monitor any future 
developments both locally in Ireland 
and at EU level (where applicable).

Oonagh Carney, Partner and Head 
of Indirect Tax, Forvis Mazars: 
To prepare for the introduction of 
mandatory 
e-invoicing in 
Ireland, companies 
should review their 
current invoicing 
and ERP systems 
to identify any 
upgrades required 
to comply with 
the e-invoicing 
requirements. This 
includes ensuring 
compatibility with the Pan European 
Public Procurement Online (PEPPOL) 
network for e-invoice exchange and 
adopting the EN 16931 European 
e-invoice standard. Traditional PDF 
and scanned invoices will no longer 

satisfy compliance requirements. 
Given these changes, many businesses 
may require a full system review and 
ERP enhancements to support the new 
e-invoicing requirements.

In addition, companies must prepare 
for real-time VAT reporting, where 
Revenue will automatically receive 
invoice data once an invoice is created 
and finalised. This requires ensuring 
customer information is complete and 
up to date, communicating upcoming 
changes to affected customers and 
confirming that systems can generate 
VAT-compliant invoices that meet all 
mandatory requirements. 

In summary, in scope companies 
should:
•	 Undertake a comprehensive 

assessment as to how the changes will 
affect their operations.

•	 Have the necessary technical 
infrastructure and data management 
capabilities to capture, store, exchange 
and report e-invoices.

•	 Ensure early engagement with IT, 
finance teams and external advisors to 
ensure a smooth transition. 

Deirdre Barnicle, Partner, McCann 
FitzGerald: From 1 November 2028, 
all VAT-registered large corporates 
will be required to issue e-Invoices in 
respect of domestic business-to-business 
transactions and report specified data 
from those e-Invoices to the Revenue 
Commissioners. On the same date, every 
business in Ireland must have processes 
in place to receive structured e-Invoices. 
While the change will reduce compliance 
burdens in the long run, in-scope 
businesses should begin the process of 
readying themselves for the update. 

E-Invoice formats must be compliant 
with European Standard EN16931 and 
there are plans to rely on the PEPPOL 
framework to guarantee secure 
electronic document exchange. Any 
in-scope businesses should take the time 
now to review their systems, processes 
and ERP/invoicing platforms and to 
ensure internal IT, invoicing and tax-
compliance functions are prepared for 
the change.

The Revenue Commissioners have 
recommended that businesses within 

“Modernising the 
administration of VAT will 
have a significant impact 
on numerous parts of Irish 
businesses, including tax, 
finance, IT, procurement, etc...
as the transition to mandatory 
e-invoicing will require 
significant time and resource 
investment, businesses need to 
start familiarising themselves 
with the measures.”

“Given these changes, many 
businesses may require a 
full system review and ERP 
enhancements to support the 
new e-invoicing requirements.”

Oonagh Carney

scope begin preparations now to 
ensure their systems can support the 
e-Invoicing requirements ahead of the 
1 November 2028 deadline. Businesses 
who carry out VAT-exempt activities 
should be aware that they will still be 
within the scope of Phase One where 
they are managed by Revenue’s Large 
Corporates Division. Large corporates 
can expect correspondence from the 
Revenue Commissioners in the coming 
weeks to confirm their inclusion in 
Phase One.

Businesses should keep a keen eye on 
the Revenue website for the publication 
of any further guidance on e-Invoices, 
as the Revenue Commissioners continue 
to update their systems and operational 
processes in advance of the change. 

Aviation finance and 
WHT

The imposition of withholding 
taxes on aircraft and engine 
leases was the subject of a 

recent policy statement from the 
Aviation Working Group, the global 
body representing major aviation 
manufacturers, leasing companies and 
financial institutions. It pointed to the 
negative implications of WHT being 
imposed on leases for both airlines 
and lessors. How might these be 
mitigated against?

Deirdre Barnicle, Partner, McCann 
FitzGerald: The Aviation Working 
Group’s suggestion that there should 
be greater use of the OECD model 
income tax treaty is sensible. As is 
outlined in the policy statement, the 
model treaty offers a total exemption 
from withholding taxes on aircraft and 
engine lease payments and underlines 
that equipment lease payments should 
be taxed only in the lessor’s home 
jurisdiction. Greater global cohesion 
on the tax treatment of these lease 
payments would level the playing field 
for businesses in this area and uniform 
international adoption of the OECD 
treaty position would facilitate this.

Ireland does not impose withholding 
tax on lease rentals paid to non-resident 
lessors, and other aircraft leasing hubs 
such as Hong Kong and Singapore take a 
similar approach. Nevertheless, Ireland 
should ensure that the OECD model 
provisions in relation to withholding 
taxes on aircraft and engine lease 
payments are included in any new or 
revised double taxation treaties with 
other countries. 

Positively, the Indian Income 
Tax Appellate Tribunal (ITAT) 
recently confirmed that, subject to 
fulfilment of certain requirements 
(e.g. the establishment of a bona fide 
commercial enterprise), rental income 
on aircraft leases is not subject to 
withholding tax. 

Further clarity from other 
jurisdictions where the position is 
currently less clear would be helpful 
for airlines and lessors, by offering the 
much-needed certainty the Aviation 
Working Group’s policy statement 
called for in February. 

Khatuna Baratashvili, Senior 
Manager, Financial Services Tax, 
Forvis Mazars: In February 2026, the 
Aviation Working Group (AWG) – the 
international 
association 
representing 
major aircraft 
manufacturers, 
global lessors and 
aviation financiers 
– published a 
policy statement 
addressing 
the persistent 
challenges created by withholding tax 
(WHT) in cross-border aircraft and 
engine leasing. The document raises 
substantial concerns about the impact of 
withholding tax on lease payments on 
the economics of international aviation 
financing.

In several tax systems, payments 
made by airlines to overseas aircraft 
owners or financiers are automatically 
subject to withholding tax, regardless 
of the commercial nature of the lease. 
This typically requires airlines to hold 
back a portion of each rental instalment 
and transfer that amount directly to the 
domestic revenue authority.

Because lease agreements generally 
guarantee the lessor a net return, carriers 
frequently have to increase the amount 
they pay so the tax deduction does not 
erode the lessor’s income – a mechanism 
that effectively shifts the tax burden back 
onto the operator.

Withholding tax introduces friction 
into an already complex financial chain, 
adding administrative cost, undermining 
predictability, and reducing the 
overall efficiency of international 
aircraft funding structures. These 
pressures compound the operational 
challenges faced by airlines operating 
within narrow margins and volatile 
macroeconomic conditions.

Ireland has cemented its status as 
the global epicentre of aircraft leasing, 
with roughly half of the world’s leased 
fleet under the oversight of companies 
headquartered in Dublin. The strength of 
Ireland’s leasing sector is closely linked 
to its ability to operate across borders 
with minimal friction, supported by a 
deep treaty network and a tax framework 
that offers reliability and clarity.

Aircraft finance demands 
extraordinary levels of long-term capital 
investment, far beyond that seen in most 
other industries. If international WHT 
regimes become more restrictive or 
inconsistent, they risk introducing new 
barriers to capital flows that Irish lessors 
rely upon. For Ireland to maintain its 
leadership position, continued alignment 
with global tax standards and policy 
certainty is essential.

AWG’s key recommendations for reform
•	 Clear Legislative Exemptions for 

Cross-Border Leasing
AWG encourages governments 
to introduce explicit statutory 
exemptions removing WHT on 
aircraft and engine lease payments. 
Clear statutory carve-outs for 
international leasing align with 
prevailing global norms and 
significantly ease compliance 
pressures for both businesses and tax 
administrations.
For Ireland – where the tax 
framework is already regarded 
as stable and predictable – the 
recommendation reinforces the need 
to maintain a transparent legislative 
environment that supports long-term 
investment.

•	 Strengthening Double Taxation Treaty 
Networks
Bilateral tax treaties are often the 
primary legal tool through which 
countries mitigate or remove 
withholding obligations on cross-
border lease payments. AWG urges 
jurisdictions to expand, modernise, or 
renegotiate treaty networks to ensure 
consistency.
Ireland’s broad, strategically 
negotiated treaty network remains 
a critical pillar underpinning its 

“Ireland should ensure that 
the OECD model provisions in 
relation to withholding taxes 
on aircraft and engine lease 
payments are included in any 
new or revised double taxation 
treaties with other countries.”

Khatuna Baratashvili
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attractiveness as a global leasing 
hub. Ongoing investment in treaty 
development is therefore essential to 
preserving competitive advantage.

•	 Alignment with OECD BEPS, GAAR, 
and MLI Frameworks
OECD-aligned rules help define who 
genuinely earns the income, what 
level of local activity is required, and 
which structural arrangements are 
considered compliant and sustainable. 
AWG supports these frameworks as 
they modernise tax systems without 
disrupting legitimate leasing activity.
Ireland’s early adoption and 
integration of BEPS and MLI 
standards has positioned the country 
as a jurisdiction of substance, an 
increasingly important factor for 
global lessors.

•	 Structuring Leases to Optimise Tax 
Efficiency
Effective lease structuring remains 
crucial for managing cross-border tax 
exposure. This includes:
•	 Using dry lease arrangements where 

appropriate.
•	 Locating lessors in jurisdictions 

with robust aviation tax regimes.

•	 Maintaining compliance with 
transactional taxes, including U.S. 
federal excise tax where applicable.

Such structures help ensure 
the resilience and stability of 
multijurisdictional leasing operations.

Implications for Ireland’s leasing sector
Where withholding regimes are 

unclear or unevenly applied, they can 
distort competitive dynamics, increase 
the cost base for market participants, 
and limit access to internationally 
sourced capital. For Ireland, the 
message is clear: preserving leadership 
in global leasing requires legislative 

clarity, robust treaty networks, and 
continued alignment with international 
best practices.

As other countries push to expand 
their aviation finance sectors, reducing 
tax-related barriers becomes vital to 
ensuring uninterrupted capital movement 
and enabling Irish lessors to operate 
seamlessly across global markets.

As jurisdictions modernise their 
tax codes, easing or eliminating 
withholding taxes on leases will be a 
decisive factor in strengthening the 
aviation industry’s financial resilience. 
Ireland is uniquely positioned 
to influence international policy 
directions, given its dominance in the 
leasing market and its long-standing 
commitment to transparent, globally 
aligned tax practices.

Effective tax systems should 
facilitate - not hinder - the smooth 
movement of capital and fleet assets 
around the world. With a balanced 
mix of legislative reform, treaty-
level cooperation, and adherence to 
international tax standards, Ireland can 
safeguard its position at the forefront of 
global aviation finance.

“As other countries push to 
expand their aviation finance 
sectors, reducing tax-related 
barriers becomes vital to 
ensuring uninterrupted capital 
movement and enabling Irish 
lessors to operate seamlessly 
across global markets.”

Cutting edge analysis of FS throughout the year
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Finance Dublin 
Accountancy Survey 
records Top 20 fee income 
growth of 9.9%

EY retains top spot as Top 20 fee 
income exceeds €3 billion for the 
first time
Multiple firms change positions as organic growth is increasingly supplemented by 
outside investment spurring M&A, developments that are commented on in the Top 20 
Managing Partners Forum 2025: pages 8, and 11

CBI proposed overhaul of 
AIF rules supports funds 
sector growth ambitions

The proposed overhaul of the rules 
for alternative investment funds will 
streamline regulation and enhance 
rules around private funds and loan 
origination: page 5

 Funds 2030 Roadmap

A new Funds Sector 2030 update 
published with the Budget shows 
progress on the majority of objectives 
but a large number remain ‘under 
consideration’: page 4

Retail 
investment
While changes to 
cut tax complexity 
for retail investors 
didn’t materialise 
in Budget 2026, 
the promise of a 
roadmap in early 
2026 signals future 
positive changes: 
page 6

Insurance
Employment in 
Ireland’s insurance 
industry grows to 
43,000 as gross 
written premiums 
reach €109bn in 
2024: 
page 4

Banking
Bank of America’s 
early-stage plans 
to establish a 
new AML unit in 
Belfast, the initial 
phase will have 
200 employees and 
has the potential to 
grow to 1,000: 
page 6

IRRD
Preparing for 
the new EU-
wide harmonised 
framework for 
recovery and 
resolution of 
reinsurance 
entities: page 20

The Irish Tax 
Monitor
Budget 2026 and 
the Finance Bill; 
Streamlining the 
EU tax system; 
Tax authorities’ 
growing use of 
AI; R&D; CBAM; 
and EU VAT 
modernisation: 
page 26

Budget 2026  
and Financial 
Services
The failure to 
introduce expected 
improvements to 
the tax framework 
takes away from 
positive moves: 
page 36
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Northern Ireland is one of the world’s  
top fintech investment locations

Over 1,500 international companies have already set 

up here, including financial services giants Citi, Visa, 

Allstate, Aflac and Insurance Office of America.

The sector is growing rapidly in this vibrant and 

innovative region.

Businesses like this choose Northern Ireland for many 

reasons, including our:

Belfast

Email:  
eoin.storan@investni.com

Northern Ireland Altogether  more

in Northern Ireland
Why fintech companies thrive 

•  The world’s #1 city for fintech inward  
investment projects.

•  A top-3 ‘Fintech Location of the Future’  
(fDi Intelligence).

•  The UK’s highest concentration of 
fintech employment.

•   outstanding track record in fintech.

•  skilled and highly-educated workforce.

•  competitive operating costs.

•  vibrant business-friendly ecosystem.

Scan the code to 
find out more

How financial services 
can unleash the power of 
finance in Europe

Ireland’s new IFS strategy and its 
potential role in the EU economy 
As multiple Irish FS organisations and companies make submissions to the Irish 
Government’s Ireland for Finance Strategy 2026-2030 Public Consultation, we 
detail Finance Dublin’s submission to the Consultation: pages 8-14

Simplification agenda 

Simplification at regulatory level in 
financial services will help everyone says 
BPFI: page 4, 13

Aviation finance sector 
to get a second 1,000 + 
aircraft lessor

A deal to acquire NYSE-listed Air Lease 
will also see Irish-headquartered SMBC 
Aviation Capital almost double its portfolio 
and make it the world’s second largest 
aircraft lessor: page 4

Retail  
investment
EFAMA outlines 
steps to encourage 
the growth of retail 
investment across 
the EU, a key focus 
of the European 
Commission:  
page 5

IFS strategy
Finance Dublin’s 
detailed response 
to the public 
consultation on the 
new, to be revised, 
‘Ireland for Finance 
Strategy’: page 14

M&A
Financial metrics 
are only part of 
what drives deal 
valuations with a 
targets’ commercial 
systems increasingly 
playing a role in 
M&A valuations   
writes Tadhg Guiry: 
page 18

Investment 
Funds
Global alternative 
investment firm 
Abbey Capital, 
celebrating its 25th 
anniversary in 2025, 
launches its first 
UCITS fund: page 5

Irish Tax Monitor
As prudential 
impulses remain to 
the forefront there 
still is substantial 
scope for tax neutral 
and tax boosting 
reforms in the 
October Budget: 
page 20

GLOSSARY
Savings and 
investment accounts; 
Buffer ETFs; 
Commodity Trading 
Advisors; An Bord 
Snip (Nua): page 7
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A vision for Europe - 
the opportunities for 
Ireland’s EU Presidency

Industry urges action on SIU
As preparations ratchet up for Ireland’s upcoming Presidency of the Council of 
the European Union the Irish financial services sector has highlighted industry 
priorities and policies for Ireland’s Presidency, with the advancement of the EU’s 
Savings & Investment Union project primary amongst them. Delivering on the 
EU’s simplification agenda to help the bloc regain competitiveness also features 
in industry responses to a Department of Foreign Affairs public consultation on 
the development of the policy programme for Ireland’s Presidency which begins 
in July 2026: page 8

Ireland’s corporate tax 
regime underpinned with 
January BEPS deal

OECD BEPS ‘Side by Side’ deal on 
January 6th, keeps the BEPS project on 
the road, and underpins Ireland’s 12.5-
15% tax regime, for now: page 25

Northern Ireland a centre 
of excellence in financial 
services cybersecurity

The continued development of Northern 
Ireland as a centre for financial services 
cybersecurity is described by Invest NI’s 
Jenny Santiago Young: page 18

Banking
UK neobank Monzo 
becomes the first 
digital bank to 
receive an Irish 
banking licence, 
which it will use as a 
springboard into the 
EU banking market: 
page 6

WIF Charter
Government to fund 
the Ireland’s Women 
in Finance Charter 
to build on the 
progress the industry 
initiative has made 
in its first three 
years: 
page 5

Markets
Did the January 
20th-21st 
rollercoaster in 
prices represent the 
final ‘TACO’ trade 
in securities and 
money markets? 
analysis:  
pages 9 & 21

“Strawman” 
rejected 
‘Back to the 
drawing board’ 
is the unanimous 
conclusion of 
Irish Tax Monitor  
panellists on 
possible interest tax 
deductibility ideas 
proposed recently: 
page 23

The Irish Tax 
Monitor
Tax priorities for 
the EU Presidency; 
interest tax; BEPS 
Pillar Two review; 
eWHT; tax and AI 
and; VAT groups 
feature: 
page 22

Bookshelf
History and 
economics at the 
forefront in this 
month’s book 
reviews, featuring 
Mary E Daly, Charles 
Lysaght and Dr 
Ciarán Casey: 
page 14
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Aviation finance flies high 
in Ireland in 2025, and 
the outlook is bright

Consolidation continues as leasing 
finds itself in a ‘sweet spot’
All of the major global aircraft lessors reported record financial results during 
2025 with lease rates hitting new heights, elevated levels of lease extensions 
and higher asset valuations, as well continuing insurance payouts for Irish 
headquartered lessors, related to lost aircraft in Russia: page 8

The Public Finance deal 
of the decade?

Taoiseach Micheál Martin and Minister 
of State for Europe & Defence Thomas  
Byrne at the Brussels December 19th  
summit on financing Ukraine: page 4 

Savings and 
Investment 
Accounts
Calls to establish 
a public/private 
collaboration to 
establish a world-
class SIA for 
Ireland: page 5

Dublin EMEA 
Treasury hub
Bank of America adds 
Dublin as one of its 
three EMEA treasury 
centre hubs for its 
Multi-Currency 
Notional Pooling 
product: page 6

Irish economy at 
the top
Ireland has been 
ranked as no 2 
in the Economist 
annual rankings of 
‘Economy of the 
Year’, just pipped by 
Portugal: page 4

M&A and FDI
IDA analysis 
on the long-tail 
positive impact 
of international 
M&A on Ireland’s 
funds and financial 
services industries: 
page 7

The Irish Tax 
Monitor
Review & Outlook, 
priorities for 2026, 
with BEPS Pillar 
2 and the interest 
taxation regime 
featuring: 
page 30

EU Omnibus 2026
EY’s Sean MacHale 
on the EU’s 
Omnibus agenda 
for 2026 which 
reflects a regulatory 
shift which looks 
to cut red tape by 
25% in order to 
save business some 
€37.5bn annually: 
page 24
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Ireland’s €5.2 trillion 
investment funds industry

The strategic opportunities for a 
sector at the apex of the world’s 
investment funds business
The publication, a year ago, of the Irish Government’s Funds 2030 Review is 
dovetailing perfectly with the EU’s Savings & Investment Union initiative to 
provide forward momentum for one of the IFS sector’s key pillars - Ireland’s €5.2 
trillion, and counting, investment funds industry:  pages 8-29

New Minister at Finance

New Minister for Finance Simon Harris 
has two Budgets to make a mark, 
targetting the tax burden and improving 
pension options for domestic taxpayers, 
alongside a focus on value for money in 
spending: pages 3, 4

Banking Supervision in 
the European Union

Simplification, not deregulation, is 
the mantra coming from the ECB as it 
seeks to reshape the EU’s banking and 
supervisory landscape. Forvis Mazars’ 
Chris Monks looks at what the priorities 
should be to achieve this: page 28

M&A
The plans of BDO’s 
Irish and UK firms 
to merge form part 
of the network’s 
global strategy to 
execute cross-border 
mergers without 
outside investment: 
page 5

Legal Services
New report on 
Ireland’s legal 
industry shows 
financial services is 
the biggest spender 
on domestic legal 
services: 
page 6

IFS policy - a 
tax enabling  
strategy?
The new IFS 
strategy ‘must 
explicitly include 
tax as a key enabler’ 
says the Banking &  
Payments Federation 
(BPFI): page 6

Public 
Procurement
A new digital tool 
that aims to track 
all government 
payments has been 
launched by a TD 
with an aim to make 
public procurement 
transparent and 
trackable:  
page 5

The Irish Tax 
Monitor
The fine line 
between tax 
compliance and tax 
planning advisory  
is discussed; also: 
WHT reform; 
stablecoins; 
e-invoicing & VAT: 
page 36

DIDW 2025
The co-chairs of 
Dublin International 
Disputes Week 2025 
review an important 
get-together of the 
Irish and international 
legal and business 
community: 
page 30
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The UK’s international 
financial services agenda

The UK’s finance minister has 
announced a new IFS strategy, titled 
the ‘Leeds Reforms’. Our London 
Contributing Editor says Chancellor 
Reeves has barely yet broken into a 
sprint on this: page 14

US sets up first regulatory 
framework for stablecoins 

The GENIUS Act is enacted (by 
Congress), establishing a counterpart to 
EU (and Hong Kong)’s crypto regulatory 
frameworks, e.g. MiCA: pages 4, 17

Invoking the ‘Spirit of 
63’- the Irish IFS future

IFS PC launched by Finance Dept.
The Government seeks input in a Public Consultation process to run until 19th 
September 2025 on “how Ireland can maintain and grow its position as a leading 
global hub for specialist international financial services”. Plus, Editorial in which 
we reference the move as invoking the ‘Spirit of 1963’: page 8. 
(Cover graphic: © 2025 Time USA LLC. All rights reserved. Published on July 12th 1963; Illustrator 
credit: Boris Artzybasheff)

M&A
Strong first half in 
Irish mergers & 
acquisitions market 
with deal volumes 
up on same period 
of last year as 
confidence beats 
uncertainty: page 7

Indian aircraft 
leasing 
judgement
A big legislative win 
for international, and 
Irish, aircraft lessors 
in a key common 
law jurisdiction: 
page 4

Women in 
finance, Ireland
Irish women 
are catching up 
with men in IFS 
boardrooms, and, 
on the basis of latest 
statistics from the 
Women in Finance 
Charter, could soon 
outnumber them: 
page 7

Economy & the 
national debt
The Irish public 
finances remained 
sound, according to 
Exchequer returns 
for the first 7 
months of 2025, as 
debt interest costs 
continued to fall, 
boosting the Budget 
current account 
surplus: page 6

Irish Tax Monitor
Actions on the tax 
front that should be 
taken on board for 
‘Ireland for Finance’ 
26-30; BEPS: the 
‘side by side’ deal 
for US companies, 
and more: page 21

AI Act in EU
The year old EU 
AI Act passed its 
first milestone on 
August, with some 
new provisions 
coming into effect. 
A checklist of some 
actions on the AI 
prudential front is 
suggested: page 6
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The plan to kick-start 
Europe’s moribund 
capital markets project

Ireland’s financial services bodies 
offer their advice
The success of the now 26 year old single currency, the euro is a great success 
story of the European Union, but the parallel hope of creating a single capital 
market in Europe that might mirror that of America remains a work in progress, 
at best. The new EU Commission has revived that plan in the wake of the Draghi 
report to suggest a stimulus to European economic growth prospects, and Irish 
financial services representative bodies, the Banking & Payments Federation of 
Ireland, Irish Funds, and Insurance Ireland have made detailed submissions on 
how Irish experience can help build the European project: page 8 

Donohoe will head 
Eurogroup at critical time 
for world trade

Paschal Donohoe reiterated the idea 
of the euro as a reserve currency on 
his reappointment for a third term as 
President of the Eurogroup: page 4

First Irish licence under 
2025 crypto regulation

Kraken’s authorisation seen as 
“encouraging sign that some of the most 
exciting and rapidly growing firms in the 
crypto sector market are reinforcing their 
commitment to this region”: page 7

GLOSSARY
Definitions and 
innovations in 
financial linguistics:  
Eurogroup; 
the Markets in 
Cryptocurrency 
Assets (MiCA) 
Directive; & 
Liability Driven 
Investment (LDI) 
strategies:  
page 13

Securitisation - 
implementation
In its first action 
relating to the 
Savings & 
Investment Union, 
the EU has adopted 
a package of 
measures to boost 
securitisation 
activity: page 6

The Consumer 
Code
Survey of FS 
professionals 
in regulated 
firms identify 
implementation, 
especially relating 
to the digital 
aspect is the main 
challenge: 
page 6

BOE Governor 
Bailey’s Mansion 
House Speech
Dublin’s Mansion 
House was the 
venue for a keynote 
address by Bank of 
England Governor 
Andrew Bailey to 
the IAIM: 
page 5

Irish Tax Monitor
The principal focus 
of the July issue 
Roundtable is 
Budget 2026 - and 
the possibility of 
implementation of 
the Funds Sector 
2030-referenced 
reforms for 
domestic savings 
and investment: 
page 14

US pullout from 
BEPS Pillar II - 
good news for 
Ireland
On foot of US G7 deal 
(June 27th) MNEs 
can establish an Irish 
presence without 
worrying about being 
charged Pillar II 
top-up taxes, writes 
Maples’ Andrew 
Quinn: page 17
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Ireland’s growing capital 
markets reflected in record 
number of deals awarded

Buoyant market despite headwinds
The 2025 awards recognise 61 deals in five major categories, providing an overall 
picture of buoyancy and deepening expertise and links with global capital markets 
ecosystems, as dealmaking indicators show optimism across all categories, in spite 
of the record uncertainty and headwinds in geopolitics: page 9

M&A - BEPS 
considerations 
for big deals 
Forvis Mazars 
tax partner Claire 
Healy on the BEPS 
element of due 
diligence exercises, 
for buy and sell side: 
Irish Tax Monitor: 
page 100

Payments
Roll out of SEPA 
instant payments 
identified as a top 
priority for the Irish 
Payments Council in 
2025, as it welcomes 
Government’s 
National Payments 
Strategy: page 6

Investment 
measures urged
FSI urges new 
Government to 
act on measures 
to implement the 
EU’s Savings & 
Investment Union  
in Ireland: page 6

International 
banking
FIBI supports the 
SIU but calls for it 
to deliver ‘a clearer, 
streamlined and 
more consistent 
supervisory 
framework’:
page 5

Irish Tax Monitor
Irish aircraft leasing 
is in focus globally 
in light of BEPS; 
R&D Tax Credit 
Public Consultation; 
Covidien ruling; 
Auto enrolment: 
page 98

Aviation Finance
Report co-author 
Joe Gill details 
policy priorities 
identified for 
Irish aircraft 
leasing in aviation 
development study 
from Irelandia: 
page 96

THE
FINANCE DUBLIN

DEALS 
OF THE YEAR 

AWARDS  2025

Ireland’s National Debt 
Clock & the USA 

 

A tale of two deficits:updated figures for 
the Finance Dublin Debt Clock show 
Ireland’s debt trajectory remains firmly 
downward, even as prudential revisions 
are made regarding Irish growth in the 
near term. This is as US bond and stock  
markets begin to reflect a belief that the 
tariffs strategy will fail, resulting in their 
replacement by more orthodox economic 
policies in Washington: page 4

Modern Slavery- the Irish 
FS industry response  

EY’s Jenny Patwell on the “Harcourt 
Project” the Irish FS industry sector 
initiative to identify and develop the 
industry’s frontline potentials to combat 
a scourge that affects an estimated 50 
million people: page 94
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Irish Professional 
Financial Services in rude 
health, despite markets 
volatility

Law, Accountancy and Corporate 
services in growth mode
The Finance and Financial Services related Professional Services industry in 
Ireland is thriving according to numerous indicators for the individual segments, 
including law, accountancy, and specialist corporate services servicing areas such 
as investment funds, aviation leasing and structured finance: page 8 

EU Capital Markets 
Union II

CMU now becomes SIU, a reinvention 
of the project in the light of the 
Draghi report, and in the hands of 
former Portuguese Finance Minister 
Commissioner Maria Luís Albuquerque: 
page 4

Mitigating the US tariff 
threats

Tariffs are the dominant theme in this 
month’s Irish Tax Monitor, where BDO 
Partner, Customs and International Trade, 
Carol Lynch says making an assumption 
that tariffs, controls and protectionism 
will be temporary is a mistake: page 26

Fitness & Probity
Central Bank 
consults on its 
requirement 
streamlining efforts 
and updates on Enria 
Report progress:
pages 4 & 12

Taxpayer rights
Recent court 
decisions have 
expanded regulatory 
investigative powers 
and eroded taxpayers 
rights says law firm 
Arthur Cox:
page 5

Lessor funding
Ireland’s leading 
lessors tapped 
markets early and 
avoided the opening 
rounds of tariff 
turbulence:
page 6

A Day in the Life
Forvis Mazars’ 
Head of Financial 
Regulation 
Consulting Kian 
Caulwell:
page 16

The Irish Tax 
Monitor
Practical strategies 
for dealing with 
tariff uncertainties; 
VAT; Transfer 
Pricing and AEOI:
page 19

Professional 
Services
Grant Thornton 
builds out its 
transatlantic hub from 
Ireland:
page 8
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Record nominations reflect 
the breadth of Ireland’s 
capital markets expertise 

Strength reflected in agribusiness, 
aircraft leasing and securitisation
Some 260 deals nominated for this year’s awards are listed and profiled with the 
depth of corporate legal and corporate finance expertise in Ireland’s professional 
advisory industry evident across the Awards’ five categories of focus, M&A, 
Equity Capital Markets, Debt Capital Markets, Loans & Financing and Financial 
Services: page 8

After the Taoiseach’s 
Washington DC mission

The Ireland-US, and EU economic  
and financial nexus assessed after the  
St Patrick’s Day Washington events:  
pages 2, 34

The future of the BEPS 
Global Tax Deal after a 
US withdrawal 

Leading Irish tax advisers write on the 
possible shape of the Global Tax Deal, 
with or without the United States:  
page 38

FINANCE DUBLIN
DEALS OF THE 

YEAR 2025:
THE NOMINATIONS 

Legal 
Partnerships
The ability of 
barristers and 
solicitors to jointly 
provide legal 
services enables 
‘more efficient 
and effective 
representation’: 
page 5

Aircraft Leasing
AerCap gets credit 
rating upgrade as 
tailwinds for lessors 
predicted to persist 
throughout 2025: 
page 6

ESG policy shift
European 
Commission 
proposals will 
slow down the 
ESG train in the 
name of increased 
competitiveness: 
page 7

Insurance 
outlook
There are major 
opportunities in 
Ireland for insurers 
who can adapt 
to the changing 
marketplace 
writes EY’s Ciara 
McKenna: 
page 36

Transfer Pricing
BDO’s Katie Auld 
examines the latest 
trends which include 
an increased focus 
on transfer pricing 
policies by Revenue: 
page 46

Fintech 
investment
Despite a down 
year globally for 
fintech investment, 
Irish market almost 
trebled its level: 
page 7
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